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Independent Auditors' Report 

 

To the Board of Hospice Palliative Care Society of Cape Breton County 
 

Opinion 

We have audited the accompanying financial statements of Hospice Palliative Care Society of Cape Breton County 

which comprise the statement of financial position as at March 31, 2021 and 2020 and the statements of operations, 

changes in fund balances, cash flows and related schedule for the year then ended, and a summary of significant 

accounting policies and other explanatory information. 

In our opinion, these financial statements present fairly, in all material respects, the financial position of Hospice 

Palliative Care Society of Cape Breton County as at March 31, 2021 and 2020 and the results of its financial 

performance and its cash flows for the year then ended in accordance with Canadian accounting standards for not-for-

profit organizations. 

Basis for Opinion 

In common with many charitable organizations, the Society derives part of its revenue from donations and special 

projects, the completeness of which is not susceptible to satisfactory audit verification.  Accordingly, our verification of 

these revenues was limited to the amounts recorded in the records of the Society and we were not able to determine 

whether any adjustments might be necessary to assets, revenues, excess of revenues over expenses and fund 

balances. 

We conducted our audit in accordance with Canadian generally accepted auditing standards.  Our responsibilities under 

those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section 

of our report.  We are independent of the Society in accordance with ethical requirements that are relevant to our audit 

of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements.  We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our opinion. 

Responsibility of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 

Canadian accounting standards for not-for-profit organizations, and for such internal control as management 

determines is necessary to enable the preparation of financial statements that are free from material misstatement, 

whether due to fraud or error.  

In preparing financial statements, management is responsible for assessing the Society’s ability to continue as a going 

concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 

unless management either intends to liquidate the Society or to cease operations, or has no realistic alternative but to 

do so. 

Those charged with governance are responsible for overseeing the Society’s financial reporting process. 

Auditors' Responsibility for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.  

Reasonable assurance is a high level of assurance, but is not a guarantee that an  
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audit conducted in accordance with Canadian generally accepted auditing standards will always detect a material 

misstatement when it exists.  Misstatements can arise from fraud or error and are considered material if, individually or 

in the aggregate, they could reasonably be expected to influence the economic decision of users taken on the basis of 

these non-consolidated financial statements.   

We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 

appropriate to provide a basis for our opinion.  The risk of not detecting a material misstatement resulting from 

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

Society’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by management. 

 Conclude on the appropriateness of management's use of the going concern basis of accounting and based on 

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 

significant doubt on the Society’s ability to continue as a going concern.  If we conclude that a material uncertainty 

exists, we are required to draw attention in our auditor's report to the related disclosures in the financial statements 

or, if such disclosures are inadequate, to modify our opinion.  Our conclusions are based on the audit evidence 

obtained up to the date of our auditor's report.  However, future events or conditions may cause the Society to 

cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 

whether the non-consolidated financial statements represent the underlying transactions and events in a manner 

that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing 

of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during 

our audit. 

 

Sydney, Nova Scotia  

October 17, 2022 Chartered Professional Accountants 
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Hospice Palliative Care Society of Cape Breton County 
Statement of Cash Flows 

For the years ended March 31, 2021 and 2020 

 
 2021 2020 

    
CASH FLOWS FROM OPERATING ACTIVITIES 

Excess of revenues over expenses $ 1,482,163 $ 736,822 
Change in working capital 
HST receivable 2,750 (4,457) 
Prepaid expenses –    3,403 
Accounts payable and accrued liabilities 226 8,544 

  1,485,139 744,312 
 
CASH FLOWS FROM INVESTMENT ACTIVITIES 

Decrease (increase) in term deposit 408,630 (156,078) 
Purchase of property and equipment (2,473,031) –    

  (2,064,401) (156,078) 
 

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (579,262) 588,234 
 
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 1,852,863 1,264,629 
 

CASH AND CASH EQUIVALENTS, END OF YEAR $ 1,273,601 $ 1,852,863 

 

See accompanying notes to financial statements. 
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Hospice Palliative Care Society of Cape Breton County 
Notes to Financial Statements 

For the years ended March 31, 2021 and 2020 

 

Hospice Palliative Care Society of Cape Breton County (the Society) is incorporated under the Societies Act of 

the Province of Nova Scotia.  Its principal purpose is to support and promote compassionate care for individuals 

and their loved ones who are living with a life-threatening illness.  Its principal activities include programs which 

support individuals serviced by the Nova Scotia Health Authority’s Cape Breton County Palliative Care Service, 

education programs and the organization of fundraising projects.  The Society is a registered charity under the 

Income Tax Act and accordingly is exempt from income taxes provided certain requirements of the Income Tax 

Act are met. 

 

1. SIGNIFICANT ACCOUNTING POLICIES 

These financial statements have been prepared in accordance with Canadian accounting standards for not-

for-profit organizations. 

(a) Basis of presentation 

The Society follows the restricted fund method of accounting.  The following is a description of the 

nature and purpose of each fund: 

(i) Operating fund 

The operating fund reports all the remaining residual activities of the Society and consists 

principally of the assets, liabilities, revenues and expenses associated with the core operations of 

the Society.  Revenue includes contribution for which a specific purpose has not been 

designated by the donor. 

(ii) Restricted fund 

The restricted fund reports all designated assets, liabilities, revenues and expenses associated 

with specific purpose activities of the Society.  Revenue includes contributions which have been 

restricted for a specific purpose by the donor.  Contributions that have been restricted internally 

by the Society from undesignated contributions are recorded as an interfund transfer.  Restricted 

funds include:  

 Music Fund:  to support the music therapy program, 

 Hospice Residence:  to support the planning and building of a residence for the Society, 

 An Cala Unit:  to support ongoing comfort services to the unit at the Cape Breton 

Regional Hospital, and 

 Scholarship:  to support educational opportunities for nurses working in the An Cala 

Unit. 

(b) Cash and cash equivalents 

Cash and cash equivalents are comprised of cash on hand and cash in bank accounts net of 

outstanding cheques and deposits. 
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Hospice Palliative Care Society of Cape Breton County 
Notes to Financial Statements 

For the years ended March 31, 2021 and 2020 

 

1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(c) Property and equipment 

Purchased property and equipment are recorded at cost.  Contributed property and equipment are 

recorded at fair value at the date of contribution plus all costs directly attributable to the acquisition. 

Amortization will be provided at rates intended to amortize the cost of assets over their estimated useful 

lives. 

(d) Revenue recognition 

Unrestricted contributions are recognized as revenue of the operating fund when received.  

Contributions that have been internally restricted by the Society are reported in the specific fund by way 

of an interfund transfer. 

Externally restricted contributions are recognized as revenue in the restricted fund when received.  

Contributions are considered restricted when designated by the donor or when received on behalf of a 

specific event. 

Pledged contributions are recorded when cash is received. 

Interest income is recorded on an accrual basis. Income earned on externally restricted assets is 

reported in the specific restricted fund. Income earned on the current account is recorded in the 

operating fund. 

Revenue from special events is recognized when the services are provided, or the goods sold. 

(e) Contributed services 

The organization would not be able to carry out its activities without the services of the many volunteers 

who donate a considerable number of hours.  Because of the difficulty of compiling these hours, 

contributed services are not recognized in the financial statements. 

(f) Financial instruments 

Measurement of financial instruments 

The Society initially measures its financial assets and financial liabilities at fair value. 

The Society subsequently measures all its financial assets and financial liabilities at amortized cost, 

except investments, which are subsequently measured at fair market value with any changes recorded 

on the statement of operations. 

Financial assets measured at amortized cost include cash. 

Financial liabilities measured at amortized cost include accounts payable and accrued liabilities. 
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Hospice Palliative Care Society of Cape Breton County 
Notes to Financial Statements 

For the years ended March 31, 2021 and 2020 

 

1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Impairment 

Financial assets measured at cost or amortized cost are tested for impairment when there are indicators 

of impairment.  The amount of the write-down is recognized in income.  A previously recognized 

impairment loss may be reversed to the extent of the improvement, directly or by adjusting the 

allowance account, provided it is no greater than the amount that would have been reported at the date 

of the reversal had the impairment not been recognized previously.  The amount of the reversal is 

recognized in income. 

Unless otherwise noted, the Society is not subject to significant credit, market or liquidity risks arising 

from these instruments. 

(g) Use of estimates 

The preparation of financial statements requires management to make estimates and assumptions that 

affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at 

the date of the financial statements and the reported amounts of revenues and expenses during the 

year. Actual results could differ from those estimates. 

 

2. PROPERTY AND EQUIPMENT 
 

  2021 2020 

 
Building in progress $ 2,473,031 $ –    

 

3. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 
 

  2021 2020 

 
Accounts payable $ 13,282 $ 13,282 
Employee deductions payable 2,587 2,361 
 

  $ 15,869 $ 15,643 

 

4. FINANCIAL INSTRUMENTS 

The Society is exposed to various risks through its financial instruments and includes the 

following significant risk at March 31, 2021. 

Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will 

fluctuate because of changes in market interest rates. 

Future cash flows of its short-term investments are fixed and are not dependent on market 

interest rates after purchase.  Therefore, there is minimal risk to the Society’s investments.  
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Hospice Palliative Care Society of Cape Breton County 
Notes to Financial Statements 

For the years ended March 31, 2021 and 2020 

 

5.  DONATED OFFICE SPACE 

The Nova Scotia Health Authority (NSHA) provides office space and utilities to the Society at no charge.  

The value of these goods and services is not readily ascertainable and has therefore not been recognized in 

these financial statements. 
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